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CELEBRATION OF PRC-DPRK AMITY ANNIVERSARY CONTINUES 


Wan Li Hosts Banquet 
0W101404 Beijing XINHUA in English 1348 GMT 13 Jul 86 


[Text] Beijing, July 10 (XINHUA) -- Acting Premier Wan Li gave a banquet here this 
evening to celebrate the 25th anniversary of the signing of the Sino-Korean treaty of 
friendship, cooperation and mutual assistance. 


Among those present were the Korean party and government delegation led by Yi Chong-ok, 
member of the Political Bureau of the Central Committee of the Korean Workers' Party 
and vice-president of the Democractic People's Republic of Korea, two other Korean 
delegations as well as Korean Embassy officials, experts and students here. 


Wan said, "Since the beginning of the treaty, friendly cooperation between the two 
countries in the political, economic and cultural fields have yielded fruitful results, 
effectively promoting the socialist construction of the two countries." 


Wan, also member of the Political Bureau and the Secretariat of the Chinese Communist 
Party Central Committee, reiterated China's consistent support to the just stand of the 
Korean party and government for a peaceful and independent reunification of their 
fatherland. "The great friendship which is based on Marxism and Leninism between our 
two countries will surely stand all kinds of test and continue to grow,” he stressed. 
He urged the United States and South Korea to stop large-scale military maneuvers so as 
to remove obstacles to the resumption of South-North contact and dialogue. 


Korea's proposals for tripartite military-levei talks and for the establishment of a 
non-nuclear peace zone in the Korean peninsula, he said, are conducive to easing the 
tension on the peninsula. 


Yi Chong-ok said that Korean-Chinese friendship is consolidated and dynamic, a 
friendship between class brothers based on genuine revolutionary justice. He pledged 
that the Korean people will work to develop the friendly reiations of cooperation with 


China. 


Chinese leaders Xi Zhongxun, Qiao Shi, Wu Kueqian, Chen Pixian and Hao Jianxiu were 
present. 


Late this afternoon, Wan Li presided over a ceremony at the Plaza East of the Great 
Hall of the People to welcome Yi Chong-ok and his delegation. 


Hu Yaobang Recieves Delegation 


0W101038 Beijing XINHUA in English 1017 GMT 10 Jul 86 


[Text] Beijing, July 10 (XINHUA) -- Hu Yaobang, general secretary of the Chinese 
Communist Party Central Committee, said here today that consolidating and developing 
Sino-Korean friendship is the common aspiration of the two parties, two governments and 
two peoples of China and Korea. "It concerns not only the fundamental interests of our 
two peoples but also the fundamental interests of the people of the whole world," he 


added. 
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At a meeting here this afternoon with a radio and TV delegation from the Democratic 
People's Republic of Korea led by Chu Han-chun, chairman of the central broadcasting 
and television committee, Hu spoke highly of the achievements made by the Korean people 
in socialist construction. "The Nampo water conservancy project you have just 
completed is a magnificent project," he noted. 


Generally speaking, Hu said, Third World countries have two major tasks: s eking 
national liberation and independence, and speeding up economic development. ‘We should 
sum up our experience so as to make our country and people well-off faster,"' he said. 


Chu said broadcasting and television workers of the two countries should expand 
cooperation and exchange to strengthen the friendship between the two peoples. Ai 
Zhisheng, Chinese minister of radio, film and television, was present at the meeting. 


Kang Song-san Greets Zhao 
OW101744 Beijing XINHUA in English 1730 GMT 10 Jul 86 


[Text] Pyongyang, July 10 (XINHUA) -- Kang Song-san, premier of the Administrative 
Council of Korea, today described the conclusion of the Treaty of Friendship, 
Cooperation and Mutual Assistance between Korea and China as “an important event in the 
consolidation of Korean-Chinese frierdly relations." 


In his message of greetings to Chinese Premier Zhao Ziyang on the occasion of the 25th 
anniversary of the signing of the Friendship Treaty, Kang also noted that the bilateral 
treaty has played an important role in the two peoples’ joint struggle against 
imperialism and for the success of socialism and communism. 


The Korean premier also expressed tis belief that the blood-cemented Sino-Korean 
friendship and unity will, as always, be further expanded and developed on the basis of 
a reliable alliance. 


Tian Jiyun Speaks at Rally 
OW102301 Beijing XINHUA Domestic Service in Chinese 1528 GMT 10 Jul 86 
[By reporter Li Tu] 
[Text] Pyongyang, 10 Jul (XINHUA) -- The Pyongyang City WPK Committee and the City 
People's Committee held a report meeting to mark the 25th anniversary of the 


Korean-Chinese Treaty of Friendship, Cooperation and Mutual Assistance in the February 
8 Cultural Hall this afternoon. 


Korean party and government leaders O Chin-u, Kang Song-san, Yon Hyong-muk, Kim 
Yong-nam, O Kuk-yol and So Yun-sok attended the meeting. 


A Chinese party and government delegation led by Tian Jiyun, member of the Political 
Bureau and the Secretariat of the CPC Central Committee and vice premier of the State 
Council, attended the meeting on invitation. 


Kang Song-san, member of the Political Bureau of the WPK Central Committee and Premier 
of Korea, and Chinese Vice Premier Tian Jiyun each addressed the 6,000-people meeting. 
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Kang Song-san emphasized in his speech:~ The signing of the Korean-Chinese Treaty of 
Friencship, Cooperation and Mutual Assistance was an epoch-making event. The treaty 
has further strengthened and developed the Korean-Chinese friendship that was cemeted 
with blood during a long, common anti-imperialist struggle, and has put it on a solid 


legal foundation. 


Kang Song-san pointed out: In the past 25 years, the treaty has contributed to 
constantly expanding and developing the friendly relations and cooperation between the 
Korean and Chinese peoples, promoting the socialist construction in the two countries, 
and safeguarding peace in Asia and in the world. 


Kang Song-san also spoke highly of the Chinese people's achievements in construction. 
He said: The Chinese people are making positive efforts to seek Taiwan's return to the 
embrace of the motherland, reunify their country and safeguard peace in Asia and in the 
world. The People's Republic of China is growing in strength to become a great force 
for peace in Asia and is playing a great influential role in international relations. 
We believe that the Chinese party and government will make greater achievements in 
implementing their independent, peace-loving foreign policy. 


In conclusion, Kan Song-san said: The Korean people will, just as in the past, always 
be devoted to their obligations to the Korean-Chinese Treaty of Friendship, Cooperation 
and Mutual Assistance. We will always join the fraternal Chinese people in fighting 
side by side on the glorious road of struggle for peace and for the victories of 
socialism and communism. 


Tian Jiyun pointed out first in his speech: Our respected and beloved Comrade Zhou 
Enlai and the Korean People's’ great leader Comrade Kim Il-song’ signed the 
Chinese-Korean Treaty of Friendship, Cooperation and Mutual Assistance and added a 
brilliant page to the histcry of Chinese-Korean relations 25 years ago. He 
emphasized: Facts in the past 25 years have shown thai: the treaty has stood the severe 
test of time and the changeable international situation and displayed a great vitality. 


He said: Abiding by the treaty, the parties and governments of China and Korea have 
strengthened unity, promoted friendship, sincerely cooperated with each other, and 
helped each other. They have not only promoted the relations between the two parties 
and between the two governments, but have also played an important role in safeguarding 
peace in Asia and in the world. 


On Korea's reunification, Vice Premier Tian Jiyun said: Over may years, the WPK and 
the DPRK Government have put forward nany reasonable propositions for easing tension on 
the Korean peninsula and for independent and peaceful reunification of the motherland. 
In particular, the proposal made by President Kim Il-song on the establishment of "the 
Democratic Confederal Republic of Koryo" advocates a reunificution on the basis of 
mutual recognition and mutual tolerance of each other's ideology and political system 
between the North and the South. The proposal has pointed the way for Korea's 
independent and peaceful reunification and embodied the common aspirations of all 


Korean people. 


He emphasized: China, as a close neighbor and comrade-in-arms of the DPRK, is very 
concerned about the situation on the Korean peninsula. We firmly support your just 
stand and all your reasonable propositions. We h-~pe that the United States and South 
Korea will make a positive response and do something helpful to ease tension on the 
Korean peninsula, restore North-South dialouge, and hold tripartite talks. 
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Tian Jiyun also praised the Korean people for their achievements in socialist 
construction, and told about China's construction. 


Also this afternoon, the Chinese party and government delegation, accompanied by Yon 
Hyong-muk, laid wreaths at the tombs of Korean revolutionary martyrs in Taesongsan and 
at the tower of Korean-Chinese friendship. In the evening, the Korean Wansudae Art 
Troupe gave a performance for the Chinese party and government delegation. 


Hu Yaobang Meets DPRK Group 
OW110818 Beijing XINHUA in English 0750 GMT 11 Jul 86 


[Text] Beijing, July 11 (XINHUA) -- General Secretary Hu Yaobang of the Chinese 
Communist Party Central Committee said here today that China will continue its efforts 
to promote the Sino-Korean friendly relations and cooperation. 


Hu made these remarks at a meeting at Zhongnanhai here with a Korean party and 
government delegation headed by Yi Chong-ok, member of the Political Bureau of the 
Central Committee of the Workers' Party of Korea and vice-president of the Democratic 
People's Republic of Korea. 


He said China resolutely supports the Korean people's just stand for an independent and 
peaceful reunification of the fatherland. It is the common desire of 60 million Korean 
people, he added. 


Yi Chong-ok said since China and Korea signed the Treaty of Friendship, Cooperation and 
Mutual Assistance in 1961 they have tremendously contributed to the development of 
their friendship forged in a long and protracted struggle and to safeguarding peace in 
Asia and the rest of the world. It is a firm policy of the Korean Workers' Party and 
government to strengthen and development the Korea-China friendship, he stated. 


Following the meeting, Hu gave a luncheon for the Korean delegation. 
Present on the occasions were Wu Xueqgian, member of the Political Bureau of the CPC 
Central Committee and state councillor, and Zhu Liang, head of the International 


Liaison Department of the CPC Central Committee. 


Also present was Choe Chong-kun, member of the Central Committee of the Korean Workers’ 
Party and minister of foreign trade, who is accompanying Yi Chong-ok on the visit. 


Sino-Korean Friendship Viewed 
HK110328 Beijing RENMIN RIBAO OVERSEAS EDITION in Chinese 11 Jul 86 p 2 
[Editorial: "The Great Sino-Korean Friendship Is Everlasting] 
[Text] Today is the 25th anniversary of the signing of the Treaty of Friendship, 


Cooperation, and Mutual Aid between China and Korea. With profound fraternal feeling 
for the Korean people, the Chinese people warmly celebrate this historical day. 
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On this very day 25 years ago, our beloved Comrade Zhou Enlai and the Korean people's 
great leader Comrade Kim Il-sung signed a treaty on behalf of the two countries. This 
was a tremendous event in the history of friendly relations between Chi.ia and Korea. 
Since then, the militant friendly relations cemented in the Chinese and Korean peopies' 
prolonged common struggle has been fixed in the form of a treaty. Through various 
tests over many years and the constant changes in the international situation, this 
treaty has displayed its great vitality. It has not only promoted the continuous 
development of the great friendship and close cooperation between the two countries, 
but also played a tremendously great role in safeguarding the security of the two 
countries and peace in Asia. 


The fighting friendship between the Chinese and Korean parties, states, and peoples has 
a solid historical foundation. Over the past years, the frequent exchange of visits 
and cordial meetings between the leaders of our two countries have further strengthened 
the unity and cooperation between the two countries and pushed the relations between 
them into a new stage of profound development. Compared with 25 years ago, the 
exchanges and cooperation between China and Korea in politics, economics, culture, 
education, science and technology, and other spheres have grown not only in quantity 
but also in scope. The forms of the exchanges and cooperation have become increasingly 
diversified and the contents increasingly rich. In the process of the friendly 
exchanges and cooperation in many spheres, our two peoples have learned from and helped 
each other, supplied each other's needs, learned from each other's strong points to 
offset their weaknesses, and thus further consolidated and developed the great 
friendship between China and Korea. 


Under the leadership of Comrade Kim Il-song and the Korean Workers Party and through 
prolonged hard efforts, the industrious and ingenious Korean people have built Korea 
into a prosperous socialist country. Today, the Korean people have realized their 10 
major long-term goals for the 1980's, created a happy life for themselves, and scored 
new achievements. Through continuously expanding its friendly contacts with other 
countries, the Democratic People's Pepublic of Korea has greatly heightened its 
prestige in the world. The Chinese people are very happy about the magnificent 
achievements scored by the Korean people. 


What is similarly heartening is that the spirit of friendly cooperation between our two 
countries has been fully displayed in the course of supporting each other to achieve 
the reunification of our countries and safeguarding Asian and world peace. We will 
never forget the Korean party's, government's, and people's valuable and persistent 
support for the Chinese people in the Chinese people's struggle to realize their great 
cause of reunification. The Chinese party, government, and people also always give 
vigorous support to the Korean people's just struggle for the independent peaceful 
reunification of their motherland and regard this as their bounden international duty. 
For a long time, the Korean Workers Party and the government of the Democratic People's 
Republic of Korea have put forth various reasonable ideas and proposals to ease tension 
on the Korean peninsula, facilitate dialogue between northern and southern Korea, and 
realize the unification between North and South. In particular, the scheme put forward 
by President Kim Il-song on the establishment of a highly Democratic Federal Republic 
of Koreas has pointed out a feasible direction and way for the peaceful reunification 
of Korea. Over the past few years, initiated by the northern party of Korea, the 
northern and southern parts have conducted contacts and dialogue through many 
channels. We steadfastly support northern Korea's just stand and all its reasonable 


views. [paragraph continues] 
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We are deeply convinced that through unremitting efforts, the situation of division on 
the 3,000 kilometers of Korea's beautiful land will finally end and the over 50 million 
northern and southern Korean peoples will finally realize their great national 
reunion. The Chinese people sincerely hope that the friendly Korean people score even 
greater new achievements in their socialist construction and in their sacred cause of 
independent and peaceful reunification of their motherland. 


DISTORTIONS REMAIN IN REVISED JAPANESE TEXTBOOKS 


0W101849 Beijing XINHUA in English 1811 GMT 10 Jul 86 


["Distorted Facts Remain in Approved Japanese Textbook, Observers Say (by Zhang 
Huanli)" -- XINHUA headline] 


[Text] Tokyo, July 10 (XINHUA) -- Several facts concerning the 1937-45 war of 
aggression against China launched by the Japanese militarists remain distorted in a 
revised Japanese textbook for high schools approved by the Japanese Government Monday, 
political observers here said. 


Some even believe that the revised textbook still does not explicitly recognize the war 
of aggression during that period, although appreciation should be given to the Japanese 
Government for having repeatedly called for correction. 


As not a word was mentioned about the aggressive policies of the Japanese militaries, 
the textbook, compiled oy the National Council for the Defense of Japan, evoked sharp 
criticism by the media within and outside of Japan when it was first approved by the 
Japanese Ministry of Education in late May. Some Asian countries and regions concerned 
demanded that the Japanese Government correct the distorted textbook. 


The Japanese Government instructed and urged for four times the compiler to revise it 
in a bid to soften dissatisfaction of the Asian nations and people. Prime Minister 
Yasuhiro Nakasone also repeatedly stressed that the textbook should be revised based 
on a 1982 promise by the Japanese chief cabinet secretary. After a month-long 
postponement due to thwarting by a handful of people, the revesion of the textbook was 
completed basically at the promptings of the Japanese Government. 


According to local pres: reports, there are records and narrations in over 30 places 
concerning the history ot Japan with Asian nations in the reapproved textbook. 


As to the "nation of Manchuria," a puppet regime in northeast China created by the 
Japanese militarists in 1931, the revised textbook takes out the narration abou ~ 
establishing "the rule of right and the land of happiness." 


As to the “Lugouqiao incident" staged by Japan near Beiping (now Beijing) in July, 
1937, which set off Japan's all-out war of aggression against China, the original 
textbook said that the Japanese troops were forced to meet the attack from China. Now 
the revised one says that "the Japanese troops stationed there took an active military 
action, despising the already-signed truce agreement on the spot." 
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As to the "Shanghai incident" in August of the year, the original also said that the 
Japanese troops were forced to meet the attack from the Chinese troops. The revised 
one says that "facing the increase of troops by Japan, Chiang Kai-shek issued an order 
of general mobilization, and the troops of the communist party also joined the 
battlefront, thus expanding the front into the whole territory of China." 


As to the holocaust perpetrated by Japanese troops in Nanjing in that year, which was 
glossed over in the original textbook, the revised one says that "the Nanjing battle 
was extremely fierce. The Japanese troops were condemned by the _ international 
community (for the so-called ‘rape of Nanjing') for the killing of many Chinese 
soldiers and civilians by the Japanese troops after the fall of the city." 


Relating to the Pacific war, which was whitewashed as "the sacred war of greater East 
Asia," the revised textbook has deleted the narration in the original one that the war 
was Japan's efforts to “liberate Asia from the rule of European and American powers and 
to build a greater East Asia co-prosperity sphere." 


JAPAN'S GSDF REGARDS USSR AS ‘MAIN ENEMY' 


0W091555 Beijing XINHUA in English 1513 GMT 9 Jul 86 


[Text] Tokyo, July 9 (XINHUA) -- A “future conception" by Japan's Ground Self-Defense 
Force [GSDF] today indicated it will explicitly “regard the Soviet Union as the main 
enemy" and make itself a "competitive force" in the Western World. The Ground 
Self-Defense Force, Japan's name for its Army, began work Last year on the program, 
which details and forecasts strategy, equipment needs and establishing army units from 
the 1990s to the early 2lst century, the newspaper "ASAHI SHIMBUN” reported today. 


The force will "make itself a wing in the Western bloc, and enable itself the strength 
to prevent war," according to the paper. The newspaper said the force's equipment in 
the future will be increased one or two times. The force believes that to prevent 
Soviet forces from landing, it is urgent now to improve its ability of a coastal 
counterattack and strengthen its air defense. 


The paper said that the force will dispose its main units and equipment to northern 
Japan -- the Hokkaido islands -- and the troops in southwest Japan wili establish 
"light infantry divisions" to give the north prompt assistance in case of a war. 
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" ZHAO ZIYANG CONTINUES EUROPE-AFRICA TOUR 


Arrives in Greece 
OW101028 Beijing XINHUA in English 1007 GMT 10 Jul 86 


[Text] Athens, July 10 (XINHUA) -- Chinese Premier Zhao Ziyang arrived here at 11:10 
this morning for an official goodwill visit to the Hellenic Republic after winding up 
his tour of Romania and Yugoslavia. When Zhao alighted from the special plane, he was 
greeted by Greek Prime minister Andreas George Papandreous and Foreign Minister Karolos 
Papoulias. Papandreous welcomed him with a warm hug before he introduced greek 
high-ranking officials to the Chinese premier. 


This is a return visit by the Chinese premier at the invitation of his Greek 
counterpart, who visited China last April. 


In a statement released at the airport, Premier Zhao said the purpose of his visit is 
- to deepen mutual understanding, promote friendship and cooperation, and safeguard world 
peace. He said he was looking forward to continuing talks with Prime Minister 
Papandreou which were started in Beijing three months ago. 


"I would like to avail myself of this opportunity t» meet my old friends and make new 
ones, and to acquaint myself with and learn from the achievements and e¢xperience gained 
by the Greek people in their national construction," Zhao said. He said he hoped that 
the visit would further the relations of friendship and cooperation between China and 


Greece. 


After the playing of national anthems of the two countries, the Chinese premier 
reviewed a guard of honor. He was then welcomed by diplomats and staff of the Chinese 
Embassy and representatives of the Chinese students studying here. 


Accompanied by the Greek prime mini.ter, Zhao drove to Astir Palace Hotel where he 
stays during the visit. He is expe ted to meet his Greek counterpart at the host's 
villa by the seaside before noon. 


Greece is the third leg of Zhao's Balkan-Mediterranean region tour. The tour also 
includes Spain, Turkey and Tunisia. 


Speaks at Banquet 
0OW101956 Beijing XINHUA in English 1944 GMT 10 Jul 86 


[Text] Athens, July 10 (XINHUA) -- The Mediterranean should become a sea of peace and 
friendship instead of a place to show off arms, visiting Chinese Premier Zhao Ziyang 
said here today. 


Speaking at a welcome banquet given in his honor here this evening by Greek Prime 
Minister Andreas George Papandreous, the Chinese premier said he was deeply conceruaed 
about the grave situation that appeared not long ago in the Mediterranean region and 
urged all sides concerned to restrain themselves and ease the situation through 
conversation and consultation. 


Zhao arrived here this morning on the third leg of is Balkan-Mediterranean tour 
following a visit to Romania and Yuposlavia. 


O 
NS 
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"The Chinese Government has always held that relations between states should be 
strictly governed by the principles of mutual respect for each other's sovereignty and 
territorial integrity, mutual non-aggression, mutual non-interference in each other's 
internal affairs, mutual benefit and peaceful co-existence," he said. 


"Disputes between states should be settled peacefully instead of by resorting to arms 
or military threats. We oppose all forms of terrorism and the practice of using 
terrorism as a means in political struggle,"’ the premier said. 


"We also oppose acts to encroach upon the territorial sovereignty of other countries 
under the pretext of attacking terrorist activities," he added. 


The premier stressed that the maintenance of tranquility and peace in the Mediterranean 
region not only conformed to the interests of the people of the countries around the 
sea but will also have a positive impact on the situation in Europe and the Middle East 
and will be of great significance to world peace. 


The premier expressed his appreciation of the standing of Greek Prime Minister 
Papandreou and the Greek Government in promoting peace and cooperation in the 
Mec ‘terranean and Balkan regions. 


Premier Zhao condemned the arms race and contention for hegemony by the superpowers. 
“The people of the world strongly demand that the superpowers give up their attempt to 
seek military superiority and reach an agreement on large-scale reduction of arms 
through negotiation in real earnest and stop aggression against other countries and 
interference in their internal affairs," he said. 


He expressed the conviction that the tense international situation can be eased and 
world peace maintained with joint efforts by the people of all countries and all 
peace-loving forces. 


Papandreou Addresses Banquet 
OW102009 Beijing XINHUA in English 1959 GMT 10 Jul 86 


[Text] Athens, July 10 (XINHUA) -- Greek Prime Minister Andreas George Papandreou 
today promised continued efforts to strengthen friendly and cooperative relations among 
the Balkan states and to make the region free trom nuclear and chemical weapons. 


Speaking at a banquet he gave here this evening in honor of Chinese Premier Zhao 
Ziyang, the Greek prime minister stressed that national independence, safeguarding 
world peace, opposition to hegemonism, non-interference in other countries’ internal 
affairs and respect for the rights of small anc weak nations should be the basis for 
developing international relatir 3, all the more so at present than in the past. 


oa . *° 
Zhao flew in this morning from Yugoslavia on the third leg of his Balkan-Mediterranean 
tour. This is his return visit to Prime Minister Papandreou who went to China thre 


months ago. 


The Greek prime minister expressed appreciation for China's stand on ending arms race 
as the first step toward a thorough reduction of arms and China's support for the peace 
and arms reduction proposals put torward by leaders of Argentina, Sweden, Tanzania, 
Greece, India and Mexico. 
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He noted that the Soviet Cnernobyl accident, which has made ordinary citizens feel 
clearly the threat of nuclear power, was a strong indication to the necessity for 
international cooperation in the peaceful use of nuclear enegry and to the correctness 
of the struggle waged by governments of various countries te reduce step by step and 
ultimately destroy all nuclear weapons on this planet. 


He said that China' efforts toward settling disputes by peaceful means and eliminating 
sources of crises in the world were beneficial to consolidating the reapproachment and 
peaceful atmosphere expected by all. 


The Greek prime minister said that the supported Premier Zhao's efforts to help improve 
the ecnnomic and social conditions of Third World countries, which, he said, suffer the 
most from underdevelopment and world economic crises the aggravate the already tense 
international situation. 


Zhao, Parandreou Hold Talks 
OW110002 Beijing XINHUA in English 2336 GMT 10 Jul 86 


[Text] Athens, July 10 (XINHUA) -- Visiting Chinese Premier Zhao Zinyang held what he 
described as “fruitful” talks with his Greek counterpart Andreas George Papandreou here 
this evening. 


Premier Zhao, in a brief interview with the press right after two hours of talks, said 
that the discussions were focused on new develojnents in iiiernational relations over 
the past three months. The two sides also exchanged siews on how to further promote 
bilateral relations, economic and trade relations in particular, Zhao told reporters. 


"I am very much delighted that we share identical or similar views on the issues we 
covered during the talks," he said. “Last April, Prime Minister Papandreou's China 
visit greatly enhanced the friendly ana cooperative relatiors between China and 
Greece," he pointed out. "The fruitful talks between us augured the success of the 
visit I was to pay to Greece," he added. 


Asked about the development of economic and trade relations between China and Greece 
since the Greek prime minister's visit to China last April, Zhao said that first of all 
China and Greece have had a better understanding of the prospects of expanding their 
economic and trade ties. During the Greek prime minister's China visit, many Greek 
businessmen touring with him had beneficial contacts with various Chinese departments, 
he said. Both sides have been making arrangements for a number of projects, among 
which some are of great significance. "I hope tney will be carried out soon," he added. 


When asked how he viewed the Cyprus question and the prospect of its settlement, the 
Chinese premier replied: "We hope that both the Greek and Turkish Cypriots will reach 
agreement to bring the issue to a just and reasonable settlement through friendly 
negotiations based on relevant United Nations resolutions." 


A Chinese Foreign Ministry official told the press after the talks that the two 
premiers tcday mainly discussed the recent international situation and ways of 
furthering the friendly and cooperative relations between their countries. They shared 
"identical or similar" views on many issues they discussed, the official sali. 
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The Chinese premier in the talks expressed his hope that the United States and the 
Soviet Union would enter into serious negotiations on disarmament. 


He was quoted as telling the Greek prime minister that the Chinese Government is 
concerned over the grave situation in the Mediterranean region. The position taken by 
the Chinese Government, he said, is that the problems of the region should be settled 
by its littoral countries through peaceful means and through consultations free from 
outside interference. The Mediterranean Sea should not be an arena of fierce rivalry 
between the superpowers or a place for them to show off force; it should become, 
instead, a sea of peace and friendship, ue said. 


Zhao expressed appreciation of the Greek Government's policy of developing friendly and 
cooperative ties with other littoral countries of the Mediterranean and striving to 
ease tensions. 


Prime Minister Papandreou said he was very happy that the Chinese premier had come to 
Greece not long after his own visit to Beijing. He noted that he was deeply impressed 
during that visit by the resolve of the Chinese leadership and people to accomplish 
their goal of modernization and to carry out reforms. 


Papandreou briefed the Chinese premier on the positions taken by his government on a 
number of world issues, particularly the situation that appeared in the Mediterranean 
region not long ago. 


In today's talks, the two leaders were satisfied with the progress already made in the 
development of Sino-Greek friendly and cooperative relations. Both expressed the 
strong desire to further expand bilateral cooperation in the economic, trade, 
scientific and technological, cultural and other fields. They promised each other to 
take necessary measures for this purpose. 


They were described as being convinced that Zhao's visit and his fruitful talks with 
the Greek prime minister would give new impetus to the growth of friendship and 
cooperation between the two countries. 


Call for Closer Relations 
OW110028 Beijing XINHUA in English 2354 GMT 10 Jul 86 


[Text] Athens, July 10 (XINHUA) -- Chinese and Greek prime ministers today wished for 
the furtherance of relations of friendship and cooperation between the two countries. 
Speaking at a welcome banquet given by Greek Prime Minister Papandreou here this 
evening in honor of visiting Premier Zhao Ziyang, the two prime ministers expressed 
satisfaction with the smooth-going relations between the two countries. 


Zhao Ziyang arrived here this morning on the third leg of his Balkan-Mediterranean 
tour, which had already taken him to Romania and Yugoslavia. He was guest of honor at 
the banquet shortly after his talks with the Greek prime minister. 


Papandreou described the relations between Greece and China as "very satisfactory," 
adding that they have been developing steadily. 


Premier Zhao Ziyang said that there has been a good beginning of cooperative effort in 
the economic, trade and technical fields between the two countries, which is expected 


to extend to other areas. 
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"Though the objective conditions of the two countries are different,'' Prime Minister 
Papandreou said, "we have apparently shared similar experiences and common objectives 
in realizing our ideals. Just as China is persisting in its ‘four modernizations' 
policy, so is Greece striving to consolidate its new domestic system." "The long 
history and ancient civilization, profound philosophical thinking and the thought about 
major problems concerning the progress of mankind have provided a reliable basis for 
maintaining and developing exchanges between the people of the two countries," he said. 


Premier Zhao Ziyang said that the visit to China by Prime Minister Papandreou in April 
this year had given a great shove-ahead to Sino-Greek relations. "China and Greece 
have no conflicts of fundamental interests or outstanding problems to settle," Premier 
Zhao said. “As both countries are facing the common objective of developing economy 
and improving the people's living standards, it is both necessary and possible for them 
to strengthen and develop relations of cooperation in all areas. He expressed the hope 
that his current visit would help push the existing friendly and cooperative relations 
between the two countries to a higher level. 


YANG DEZHI RECEIVES AUSTRIAN ARMY OFFICIAL 


0W101959 Beijing XINHUA in English 1450 GMT 10 Jul 86 


[Text] Beijing July 10 (XINHUA) -- Friendly cooperation between China and Austria and 
their Armed Forces is in the interest of the two peoples as well as world peace, Yang 
Dezhi, chief of the general staff of the Chinese People's Liberation Army, said here 
today. At a dinner to honor Othmar Tauschitz, inspector-general of the troops of the 
Federal Army of Austria, Yang spoke highly of the development of friendship between 
China and Austria. Tauschitz said despite the differences between the two countries, 
they share hope for freedom and peace. The two countries can learn from each other 
through cooperation, he said. Tauschitz and his party arrived here yesterday. He was 
accorded a warm welcome at an official ceremony this morning before he had discussions 
with Yang. 


XINHUA PROVIDES NEWS TO TURKISH NEWSPAPER 


0W102030 Beijing XINHUA in English 1505 GMT 10 Jul 86 


[Text] Istanbul, July 10 (XINHUA) -- XINHUA NEWS AGENCY of China today officially 
started providing its news through special line to "GUNES" (THE SUN), one of the 
leading newspapers in Turkey. This is the first time that XINHUA NEWS AGENCY provides 
its news service to the Turkish press. 


Director general of XINHUA NEWS AGENCY Mu Qing and director general of GUNES Fehmi 
Nuhoglu exchanged their congratulatory messages on this occasion today. Mu Qing said 
in his message that "through exchanges and contacts, the mass media of China and 
Turkey have enhanced the friendship of the people of both countries."" He hoped that 
the cooperation between XINHUA and GUNES will expand and grow stronger. 


In his message, Nuhoglu also expressed the belief that "the beginning of our 
cooperation will increase the mutual friendship between Turkish and Chinese 
societies." The daily newspaper "GUNES" started its publication on May 19, 1982. It 
is the third biggest daily in Turkey with a circulation of 300,000 per day. It is 
published in five main cities of Turkey and has more than 15 offices in major cities of 
Turkey and many correspondents are working for it in Turkey and in some foreign 
countries. 
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BO YIBO SPEECH ON PARTY RECTIFICATION 


HK100911 Beijing LIAOWANG in Chinese No 26, 30 Jun 86 pp 9-11 


["Excerpts" of speech given by Comrade Bo Yibo at a work briefing meeting of groups of 
party rectification inspectors: "Do a Good Job in Party Rectification in One Vigorous 
Effort" -- subheads added by LIAOWANG editor -- date and place not given] 


[Text] The work of party rectification has been going on for over 2 years, since 
November 1983. Generally speaking, this party rectification has been successful. 
Notable progress has been made in reaching a common understanding, rectifying party 
work style, strengthening discipline, and purifying the party organization. We should 
fully affirm the success and progress that we have already achieved in a truth-seeking 
manner. Today, I want to give three opinions on how to continue to do a good job in 
party rectification. 


First, we should continue our investigation and study and deepen our analysis of the 
current situation in our party. If we fail to have a deep knowledge of the situation 
related to the thoughts, work style, discipline, and organization in our party, it will 
be impossible for us to do our party rectification work well. This has already been 
repeatedly proved by the practice in our party rectification. In order to know the 
current situation, we should carry out investigation and study, and should particularly 
investigate typical cases in depth in order to know the actual situation. This has 
also been repeatedly proved by our practice in party rectification. For example, in 
order to lead the work of party rectification in our rural areas, we should go deep 
into several townships and villages to carry out investigation and study. Only through 
deep investigation and study can we know accurately what changes the economic 
structural reform in the past few years has brought about in the political and economic 
situation in each of these townships and villages and what the situation there is 
related to the organizations of our party and the thoughts and work style of our cadres 
and party members. Only when we really know the real situation well can we 
satisfactorily arrange and guide the work of party rectification. It is very difficult 
to really know the actual situation. Since the fifties we have mainly been engaged in 
carrying out movements, and the repeated movements have enabled some people to learn a 
set of methods to deal with "movements."' When a movement is launched, they maintain 
their composure and lie concealed by every means, and think that the movement can only 
last for a time and everything will be all right when it goes past. In carrying out 
party rectification this time, we have repeatedly stressed that we will carry out no 
movement, but some people have still adopted the old "method," which they used to deal 
with movements, to deal with this party rectification. Are there not some people who 
say that “you have your measures and I have my countermeasures"? They have methods to 
deal with any method that we can think out. This makes our investigation and study 
regarding the true situation very difficult and complicated. However, we should think 
out ways to overcome these difficulties and must make our investigation profound and 
thorough and thus know the true situation. Only by so doing can we establish our work 
to guide party rectification on a sound and reliable foundation. 


It is not an easy task to complete this party rectification in accordance with the 
requirements of the Central Committee's decision on party rectification. 
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If the party organization in an area or a unit does not know the ideological and 
Organizational situation in its area or unit, it will be very hard for it to draw up 
feasible party rectification measures; therefore, it is very possible for the party 
rectification to be carried out perfunctorily. Take purifying the party organization 
for example. In this party rectification, we should find the “persons of three 
categories" who have concealed themselves in our party. This requires us to do a lot 
of deep and painstaking work of investigation and study. Areas or units that have done 
this conscientiously have scored relatively satisfactorily achievements without 
exception, but there are also some areas and units that have failed to do so and have 
thus indeed let a few bad people escape being weeded out. Quite a lot of party members 
and of the masses resent this. We cannot help but say that this provides us with a 
lesson to learn. On the other hand, in this party rectification, we should recruit a 
large number of good people into our party. In order to do this, we should also 
conscientiously and carefully know their background. Now, we have discovered that on 
the surface, some people very earnestly want to join the party, but on deeper 
investigation, we find that tneir motives for joining the party are not genuine. In 
their heart of hearts, they think that if they do not join the party, they will not be 
able to find "good jobs" or get “official posts.” I do not mean that all people who 
apply for party membership are thinking in this way, but at least some of them do think 
so. They never think that they have to fight selflessly for communism. We should not 
allow these people to become party members. Otherwise, we will not be able to 
guarantee the ideological and political quality of our party ranks and the advanced 
nature of our party organization. In addition, "networks of relationships" have run 
rampant in the inner-party life in quite a lot of areas and units. There, people pay 
attention only to relationships, but not to principles. In handling any matter, there 
are relationships to take care of such as the relationships between leaders and 
subordinates, relationships owing to children's marriages, and relationships between 
friends who have shared weal and woe. Anyway, there are diverse "networks of 
relationships," on which some people live. What do I fear if you inform against me. I 
have relationships with "people in the court." In the old society, there was a saying 
that "it is easy to do one's official work if one has relationships with "people in the 
court." This saying that has been passed down from feudal society has been regarded as 
a maxim by a small number of our party members. This is extremely wrong. Conversely, 
does this saying not mean that "it is difficult to do one's official work if one has no 
relationship with people in the court?" As a matter of fact, all our party committees 
at various levels and party members have some "relationships" with "people in the 
court." They all have the boundless concern and support of the CPC Central Committee 
and provincial or municipal committees. On the other hand, those who believe in the 
saying that "it is easy to do one's official work if one has relationships with people 
in the court," are precisely opposed by our party Central Committee and provincial and 
municipal committees. What we are doing now in rectifying our party work style and 
handling major and serious cases of various kinds is precisely aimed at doing actual 
work to oppose that corrupt practice. 


We should not only know he significance and reason why, in our party rectification, we 
must satisfactorily carry out investigation and study, but should also learn and be 
particular about the methods of investigation and study under the new historical 
conditions. [paragraph continues] 
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Comrade Yaobang often advocates the practice of leaders carrying out more typical 
investigation at the lower levels, making more tours there, and staying there for some 
time in order to really know the situation before they leave. This requires our cadres 
at various levels, in particular leading cadres, to have real ability. In the fifties, 
particularly after the Great Leap Forward, I was fond of going down to lower levels to 
become aware of the situation there. From this I got the impression that some cadres 
at lower levels paid much attention to observing the trend of your actions and tried to 
figure out what you wanted to know. They had two completely different sets of 
materials in their pockets and would give you the set you the set you wanted. 
Generally, they talked about some achievements and shortcomings to make you believe 
that what they said was true, but often they covered up some major issues and even 
serious mistakes. Does this practice still exist? I think this practice has not been 
eliminated. In the course of our party rectification, we discovered that at lower 
levels, there were still some cadres who adopted this method of providing surface or 
false information to counter the investigation and study of the people from the upper 
levels. I have carefully read Comrade Mao Zedong's "Rural Surveys" and found that he 
was fond of finding those who were experienced and knew the world and getting 
information from them, and he knew how to talk with them. Finally he summed up the 
information he got from them and drew conclusions from it. Under the current situation 
of opening up, enlivening, and reform, countless new issues and problems will emerge. 
This requires we cadres at various levels to carry out deep and painstaking 
investigation and research. Quite a few methods of investigation and study that 
Comrade Mao Zedong adopted are still applicable today, but we should find and 
accumulate effective new methods of investigation and study in the course of our new 
practice. This depends on the exploration of all of you and cannot be invented by a 
small number of people. 


Second, we should pay attention to studying Marxist theory on the development of the 
party in power. Our party has been in power for over 30 years. It has gained quite a 
lot of both positive and negative experience in the past 30 and more years on both 
leadership over the socialist construction and its own development. In the light of 
the actual practice of our party rectification, we should pay attention to carrying out 
research into the theoretical issues concerning the development of parties in power. 
Compared with a party not in power, a part in power has different tasks and methods in 
developing itself as it shoulders different historical tasks. Even the qualities of 
our party members are very different, let alone other differences. At the beginning of 
the great revolution (1924-1927), the CPC had only some 10,000 members. In the heyday 
of the great revolution, that is, when the northern expeditionary army arrived in 
Wuhan, it had only 58,000 members. When the great revolution failed, its numbers. 
shrank to only 10,000. In the initial period of the war of resistance against Japan, 
the CPC had only 40,000 members, and during the Yanan rectification of 1942, it had 
only several hundred thousand members. However, we won victory in the war of 
resistance against Japan and the liberation war victory in the war of resistance 
against Japan and the liberation war and established the new China. At that time, the 
number of members was small, but our party was a crack contingent. All the members, 
those who came from the Soviet areas or those who came from the areas under KMT rule, 
wanted to carry out struggle against Japan and for the revolution and the communist 
ideal under very difficult conditions. With the exception of a handful of bad elements 
and special agents who sneaked their way into the party, most of them were core members 
who survived the "sieve" of revolutionary wars. [paragraph continues] 
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Now the conditions have changed and the CPC has changed its status and become the party 
in power. Party members have power in their hands. It is precisely with the aim of 
obtaining this power to acquire personal gain that some people have sneaked their way 
into the party. Changes have also taken place in the ideas of some old party members, 
so that they have also taken advantage of their positions to seek personal gain. Now, 
there are over 42 million party members. Generally speaking, the principal aspect of 
the contingent of party members is good, but the quality of some party members is not 
good. This party rectification is a relatively deep self-transformation that our party 
is carrying out, more than 30 years since it came to power, in order to eliminate the 
negative impact of the "Great Cultural Revolution" on inner-party life and in order to 
adapt itself to the new situation and new tasks of the four modernizations. It is also 
a major step to strengthen the organization of the party in power itself. Therefore, 
we should conscientiously study and carry out research into some basic theses on the 
development of the party in power. Only when we are armed with theory can we heighten 
our awarweness in satisfactorily consolidating our party organization. In the past we 
failed to lay adequate emphasis on this. Lenin paid relatively great attention to 
this. Soon after the October Revolution, in 1919, he put forth the idea that we had to 
"remove those in our party who only pursue ‘enjoying’ the advantages of members of a 
party in power but are unwilling to work selflessly for communism." 


Of course, we do not mean that at present we should also carry out this work to remove 
such people, but that we should consciously and satisfactorily grasp the work of 
consolidating the organization of the party in power itself in order to truly turn our 
party members into members with firm party spirit, and in order to enable our party to 
have a good party work style and thus become able to better shoulder the responsibility 
for building our country into a prosperous modern socialist country with a high degree 
of democracy and civilization. How should we link the practice of our party 
rectification with the study of the theory on the consolidation of the party in power? 
I think that we should not only read the works of Marx, Engels, Lenin, Stalin, but 
should also conscientiously study the important documents that have been issued by the 
CPC Central Committee, in particular the important speeches that have been made by the 
members of its Standing Committee. During the study, we should discuss and study the 
major practical issues concerning the consolidation of our party organization that have 
emerged in the process of our party rectification and thus link and unify theory with 
practice. Only by so doing can we study well. 


Third, we should adhere to party spirit and act in accordance with the party's 
principles. Party rectification is aimed at solving problems in our party and we must 
do so in order to solve problems. We stressed this at the very beginning of our party 
rectification, and some areas and units have done that relatively well. But there are 
a small number of areas and units who even now have failed to satisfactorily solve this 
problem. In other words, they dare not adhere to party spirit or act in accordance 
with the party's principles and they never dare to handle difficult problems. 
Therefore, I think it is necessary to stress this issue again. What are the party's 
principles? As everybody knows the answer to this question, there is no need for me to 
talk about this here. What we call "difficult problems" is nothing but what is not 
easy to handle, and even what is risky to handle. 


I. LL Jul 86 K 5 CHINA 
PRC NATIONAL AFFAIRS 


For example, the "network of relationships," factionalism, those who have power and who 
have violated law and discipline, and major and important cases. However, it is very 
wrong if one is apprehensive of handling them and lets them drift because these 
problems are difficult to handle and because they will cause those who handle them to 
suffer personal losses. For this does not conform to the requirements of party spirit 
and the fighting virtue of communists. Stalin said that a communist was made of 
special stuff. This was well said. By "special stuff" he meant that under various 
difficult conditions and in various complex environments, Communists Party members 
should be bold in upholding principles and struggling for the truth. As far as we are 
conerned, we should be bold in tackling various "networks of relationships," 
factionalism, and those violators of law and discipline who hold varying degrees of 
power in their hands. If we dare not to do so, we shall not be able to rectify the 
party and party work style. The present conditions are that it is relatively difficult 
to investigate and handle major cases. It is absolutely necessary to change this state 
of affairs. If we fail to do so, where is the sense of principle of the party? How 
can we safeguard party discipline? In the final analysis, we should believe that being 
bold in handling difficult problems and fighting against various kinds of negative and 
corrupt practices is aimed at safeguarding the party's and the people's interests and 
will surely got support from the party and the people. 


BAN YUE TAN ON RURAL PARTY RECTIFICATION 


HK100749 Beijing BAN YUE TAN in Chinese No 12, 25 Jun 86 pp 6, 7 
[Article by Xin Xing: "How To Do a Good Job in Rural Grass-roots Party Rectification" ] 


[Text] The Central Commission for Guiding Party Rectification recently held separate 
forums of secretaries of provincial, regional, and municipal CPC committee to study and 
discuss how to strengthen leadership to further do a good job in party rectification, 
to consolidate and develop the results of party rectification, and other questions. 


Through summing up the views of the participants, it was thought that in order to 
properly carry out party rectification at the grass-roots level in rural areas, the 
following seven major points should be grasped: 


First, it is necessary to further make clear the guiding ideology of rural party 
rectification. I carrying out the upcoming party rectification at the village level on 
a large scale throughout the country, it is necessary to stress the principle of 
promoting and guaranteeing development in reform and the economy. Party rectification 
work in all aspects must be conducive to rura: reforms and to arousing the enthusiasm 
of party members and peasants in rural areas. Whenever a serious difficulty appears or 
a policy decision is to be made, it is imperative to adopt a very prudent attitude. 


Second, it is necessary to correctly handle the relation between "solving problems" and 
"not causing confusion." "Solving problems" is the _ prerequisite. With this 
prerequisite, we should do our work in more reliable manner and strive not to make 
mistakes. We should never depart from this prerequisite of "solving ‘problems" and 
merely stress "not causing confusion." [paragraph continues] 
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At present, as there exists the erroneous idea of setting party rectification against 
reforms and economic work, party committees at various levels and in various localities 
must pay attention to properly handling the relations between party rectification and 
reforms and economic work and truly and consciously doing a good job in party 
rectification and guarding against perfunctorily carrying out party rectification. 


Third, it is necessary to put the focus on rural party rectification on resolving 
conspicuous problems among party-member cadres at district, township, and village 
levels. "Conspicuous problems" mainly mean serious abuse of power to seek personal 
gain and serious violation of law and discipline. In resolving these problems, we must 
adhere to the principles of seeking truth from facts and must not "ask everyone to make 
self-criticism to pass the test." However, we must punish according to party 
discipline and state law party-member cadres who have seriously abused power to seek 
personal gain, seriously violated the law and discipline, ridden roughshod over 
villagers, and aroused great popular indignation after what party members who do not 
really meet the criteria of a party member, do not play a positive role, and refuse to 
mend their ways despite repeated admonition. 


Fourth, it is necessary to make clear how to carry out party rectification in rural 
areas. The first step is to conduct education on party character. Through education 
on the fundamental purposes of the party, the criteria of a party member, ideals and 
discipline, and the situation and policies, we should help party members foster the 


concepts of "setting up the party to serve the public," "taking office to serve the 
people," and “state law will not tolerate the abuse of public power to retaliate 
against personal enemies."" The second step is to properly hold democratic life 


meetings, make criticism and self-criticism, fully expose contradictions and problems, 
and seriously resolve them in the order of importance and urgency, dealing with 
different problems in different ways. 


Fifth, it is necessary to make good preparations for party rectification at the village 
level. These preparations are roughly as follows: 1) Readjust the leading bodies of 
party branches that have many problems and cannot exercise leadership in party 
rectificaton. 2) Organize people to straighten out economic problems if there are 
any. 3) Properly organize and train the ranks of cadres for carrying out party 
rectification. 4) Work out feasible plans. 


Sixth, it is necessary to strengthen guidance work according to different categories of 
problems and stress actual results. Since the rituation varies from one place to 
another, we should adopt different ways for the rectification accordingly and should 
not mechanically copy from one unified pattern or indiscriminately act in only one way. 


Seventh, it is necessary to properly build the leading bodies of party organizations at 
the township and village levels. This is an important, or most important, task in 
consolidating organizations in the course of rural party rectification. 
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SHAANXI RIBAO ON MENTAL PREPARATION FOR REFORM 


HKO91101 Xian SHAANXI RIBAO in Chinese 21 Jun 86 p 2 


[Article by Mao Shengxian: "Make Full Mental Preparations for Pushing the New Reform" -- 
capitalized passages published in boldface] 


[Text] At present, the key task of the entire party and the whole people is to get 
further mobilized, unite as one, struggle hard, and explore the way forward to fulfill 
various tasks put forward by the Seventh 5-Year Plan. The nucleus and soul of the 
Seventh 5-Year Plan are reform, includingeconomic reform, political reform, and cultural 
reform, and economic structural reform in particular. We should do all we can to lay the 
foundation, over a period of 5 years or more, for a Chinese-style socialist economic 
structure which is full of vigor and vitality. This is a great task of historical 
significance. 


In the face of this situation, our main task on the ideologic:1 front is: We should 
educate and guide our cadres, party members, and the masses to make full ideological 
preparations for pushing the new reform. We started our reform when people in society 
had not yet made full mental preparations for it. Reform which has been completed has 
touched the economic status of various strata. The next step in the deepening and in the 
progress of reform will touch traditional structures in all spheres. Such an extensive 
and in-depth revolution is bound to unprecedentedly touch, or even shake, people's 
ideological concepts, mental outlook, way of life, and method of thinking. Therefore, 
educating and guiding our cadres, party members, and the masses, through a large amount 
of thoroughgoing and painstaking work, to make full mental, theoretical, and 
psychological preparations for the new reform is an indispensable social and ideological 
condition which will ensure smooth progress in the reform. 


Comrade Hu Yaobang has recently stressed again and again that we should pay attention to 
the two great historical lessons in our country: 1) the practice of empty talk, which 
harmed the state during the period of Wei and Jin; 2) excessive concentration of power 
in the central authorities. We should know how they greatly hampered the development of 
China. Conscientiously making mental preparations for reform means dealing with concrete 
matters relating to work on the ideological front. This is a very important aspect of 
our work. As long as we do it well, we will be able to implement a guiding principle 
aimed at serving the general line, general tasks, reforms, and economic construction. 
This will enhance the ideological content and fighting capability of our ideological and 
political work in light of specific conditions. 


In whai respects should we carry out our work to make full mental preparations aimed at 
pushing the new reform? In my opinion, we should grasp the work in the following 
aspects: 


Through our ideological and political work, we should guide our cadres and the masses so 
that they fully understand the social and economic conditions and their influence on 
people's ideology when the reform was started. We should continue to profoundly 
eliminate "leftist" stuff, destroy the old, and emancipate our minds. 
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Analyzing social and economic conditions when reform was just starting in our country, we 
discover their thinking brought about by the following social phenomena was a restricting 
factor in our reform, which should not be neglected: 1) Feudal society lasting several 
thousand years, and extremely backward commodity economy brought about completely 
imbalanced social and economic development and backward ideological concepts. Although 
the situation has been greatly improved in recent years, such social phenomena are still 
an ideological shackle on people's minds. Do we not find that a number of people up to 
the present regard commodity exchange as disgraceful and shameful conduct? Do they not 
say that "rich people are always cruel,” and "merchants are always cunning"? How can 
such people carry out modern and socialized mass production? It is known to all that the 
practice of seeking private gains by abusing power has severely obstructed reform. This 
phenomenon is not an inevitable outcome of capitalism, but is deeply rooted in the soil 
of feudal ideology. 2) A traditional system established over the past 30 years since the 
founding of the People's Republic, and some misleading propaganda on socialist concepts 
over a long period in the past have created obstacles to reform in terms of habits and 
feelings. Do we not hear some people say that we use capitalist methods to solve 
socialist problems? They say that the previous economic patterns were socialist. They 
have doubts whether the present methods are "socialist" or "capitalist?" Under such 
circumstances, it is difficult for them to go ahead boldly with reform. 3) During the 
10 years of the Cultural Revolution, the "“ultraleftist" line confused people's minds. 
Therefore, when we are reforming the old system some "leftist" ideological concepts still 
bind some of our comrades hand and foot like an invisible rope. They do not dare to make 
bold explorations. This has created great difficulties for reforms. 


It is precisely for these reasons that when we are facing the new, more profound, and 
more extensive tasks of reform, we should clearly realize that we are also facing the 
tasks of continuing to profoundly eliminate the "leftist" stuff, destroy the old, and 
emancipate the mind. It is because some ideological factors which hamper reforms still 
exist, although some others have been abolished. With the in-depth development of 
reforms, new conservative ideas and other obstructing factors will appear. If we 
neglect, or relax our efforts in, the work, our ideological momentum in the new tasks of 
reform will be lost. 


In this situation, what main problems should be solved in the course of continuing to 
profoundly eradicate "leftist" stuff, destroy the old, and emancipate the mind? These 
problems should be studied in the light of practical conditions in various localities and 
units. In view of the general situation as a whole, we should do the following: 1) Under 
the new historical conditions, and with the prerequisite of upholding basic Marxist 
principles, we should have the courage to break through some obsolete conclusions, or 
some conclusions which are not completely correct. This is a requirement of the drive to 
emancipate the mind. Only by so doing can we uphold and develop Marxism, and promote 
vigorous development of the socialist cause. 2) We should speed up the progress of 
eliminating the old system and forming the new one. We should continuously eliminate the 
old ideology, the influence of old habits, and the “leftist" ideology in particular. We 
should also give up the concept of small production, and traditional old habits which are 
not in accord with the development of the productive forces. [paragraph continues] 


I. 11 Jul 86 K 9 CHINA 
PRC NATIONAL AFFAIRS 


We should foster a new concept, which conforms to the socialist modernization progran, 
and a new mental outiook. Our emphasis must be placed on continuing to abolish those old 
ideas which regard traditional patterns as _ socialist, and commodity economy as 
capitalist. 3) In the process of reform and opening up to the outside world, we should 
seriously prevent and overcome the corrosion of the decadent capitalist ideology. The 
stress must be laid on preventing and overcoming the ideas which regard "money as 
everything,” and “money as the be-ill and end-all," blindly adore the sham bourgeois 
democracy and freedom, and seek certain corrupt ways of life in the capitalist world. 4) 
We should fully recognize the negative role of the remnants of the feudal ideology in the 
modernization program, and continue to profoundly eradicate its pernicious influence in 
our political life. 

A central leading comrade has recently stressed again and again that we should create a 
magnanimous and relaxed environment, not only on the economic front, but also on the 
ideological and cultural fronts, and create an atmosphere characterized by unity, 
harmony, mutual trust, and mutual understanding, so that people will dare to think, speak 
out, do things, and make exploration in the course of the great reform which we are 
facing. We should continue to profoundly eradicate the "leftist" ideology, destroy the 
old, and emancipate the mind. In so doing, we will be able to further guide our cadres 
and the masses to widen their field of vision, inspire their spirit, and be bold in 
blazing the new trails. All this will be an ideological guarantee and foundation for 
promoting the new reform. 


WE SHOULD ORGANIZE AND GUIDE OUR CADRES AND THE MASSES TO CONSCIENTIOUSLY SUM UP THEIR 
EXPERIENCE IN THE PRACTICE OF REFORM OVER THE PAST FEW YEARS, FURTHER UNDERSTAND THE 
INNER LAW GOVERNING THE DEVELOPMENT OF REFORM, AND RECOGNIZE THE LIFFICULTIES AND 
COMPLEXITY IN REFORM. 


Reform follows its own objective law governing its development. Various ideological 
problems occurring in reform in recent years ar mostly connected with our ignorance of 
the law governing the development of reform. Due to the fact that the exploration in 
reform and its gradual progress co-exist with the progress of replacing the old system 
with the new one, various contradictions, frictions, or even certain setbacks and 
mistakes will inevitably occur. What problems will arise in the practice of reforms? 
For what problems should we make full mental preparations so that we will be <le to 
enhance our mental capability to deal with them? 


1. In the process of enlivening the economy, we should adopt a flexible attitude toward 
a fairly large number of important factors such as general social products, production, 
and so on, so that they operate in accordance .with market regulation. Under the 
condition that the price system has not yet been straightened out after the 
implementation of the open policy, vertical planned management and direct means of 
control are needed in order to ensure a balanced and stable macroeconomy. Contradictions 
and conflicts will occur between macroscopic and microscopic control, between planning 
and the market, between the state and enterprises, and between overall interests and 
partial interests. The difficulties lie in the fact that macroscopic control, planned 
management, the interests of the state, and overall interests are mingled with 
traditional management system and means. While we stress enlivening the economy and 
reforming the traditional system, our macroscopic control is very often obstructed. When 
we are stressing macroscopic stability, we usually adopt the old means, so that reform 
stagnates. Such phenomena will occur durin, the whole process of reform. 
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2. It is a necessary measure in reform to link the achievements in business with the 
incomes of workers and staff members in order to enhance economic results. However, 
production factors of various enterprises, inciuding capital, goods and materials, labor 
force, economic interests, and environment differ greatly. Therefore, factors other than 
business also have a great impact on enterprsies. Strenuous efforts should be made in 
order to create equal conditions for competition among enterprises. This is also an 
important problem which should be correctly handled in reform. However, it is impossible 
to attain absolute equality. 


3. The practice of “eating from the same big pot" should be abolished. However, it 
cannot be compietely abandoned overnight. People wish to obtain the benefits from the 
abolition of the + ctice of “eating from the same big pot," but they also like to 
maintain the stability and safety resulting from the practice. Those who are able to 
obtain benefics from the abolition of the practice of “eating from the same big pot" are 
eager to change the status quo, whereas those who are unable to derive benefit from its 
abolition try to maintain the status quo. 


4. The purpose of reform is to enrich all members of society. However, we cannot get 
instant results from reform, and make all members of society increase their incomes by 
the same margin. Some trades, some localities, some enterprises, and some of the masses 
will get rich first. The widening of the gaps in income difference are unavoidable. We 
should not practice egalitarianism. In the meantime, we should prevent too wide gaps in 
incomes, and gradually abolish the differences resulting from irrational, or even illegal 
incomes. 


5. The new economic structural reform needs new standards, new systems, and new rules 
and regulations to ensure its normal operation. However, all these can only be gradually 
established in the process of exploring the new structure. It took more than 200 years 
for the capitalist economy to enact all its rules and regulations. It is impossible for 
us to establish, in a short period of time, standards, systems, and rules and regulations 
which are in accord with the new situation. Therefore, it is unavoidable that there will 
be loopholes and defects in reform, which give opportunity to some evildoers. This is 
the price which wust be paid for reform. 


6. The general guiding principle and policy of opening to the outside world and 
enlivening the domestic economy will not change. However, specific policies and measures 
for reform will inevitably be changed. Since reform is a revolution, it is necessary to 
readjust policies involved in light of practical conditions. When people have not yet 
apprehended and understood some correct measures for reform, we should be patient. If we 
make some mistakes because of our failure to assess things accurately, we should 
recognize them and correct them in practice. Only by constantly summing up experiences 
and enhancing our capability, and making minor readjustments at the appropriate time, can 
we avoid great relapses and fluctuations. 


As long as we recognize the inevitability of the occurrence of these problems, and have 
made mental preparations for them, we will be able to treat them correctly, and avoid 
mental confusion. In so doing, we will actively support and take part in reform, rather 
than being observers of reform who irresponsibly apportion blame, or complain about 
various problems and passive phenomena occurring in reform. We should adopt an attitude 
of being the masters of our own affairs, and put forward opinions and suggestions on the 
improvement of reform. [paragraph continues] 
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This will be beneficial to the healthy progress of reform. In the meantime, we should 
consciously pay attention to protecting and supporting reformists because they are the 
backbone elements upon whom we rely in reform. They are also the targets of attack by 
those who try to obstruct reform. Of course, we should also pay attention to punishing 
those opportunists who avail themselves of loopholes in reform. We should not ‘et them 
wantonly obstruct reform. 


WE SHOULD TRULY ‘/sRASP THE WORK OF STUDYING, PROPAGATING, AND PROVIDING EDUCATION IN THE 
RELEVANT GUIDING PRINCIPLES AND POLICIES OF THE PARTY. 


What is the guide for reform? This guide is various guiding principles and policies of 
the party for reform. Who are the masters of reform? They are all our cadres and 
people. Only by handing over all relevant guiding principles and policies of the party 
to our cadres and masses so tha: they become the understanding and conscious actions of 
the cadres and masses will succesy in the reform be ensured. 


Through the practice in reform in recent years, our cadres and masses have, senerally 
speaking, unprecedentedly enhanced their understanding of reform. Their level of 
understanding of the relevant guiding principles and policies of the party has also been 
raised. However, if we make a specific analysis of this general situation, we will 
discover that people's study and understanding of the relevant guiding principles and 
policies of the party for reform are not sufficient. Not everyone clearly understands 
the necessity, importance, and urgency of reform. Therefore, it is absolutely necessary 
to study again in a systematic way the guiding principles and policies for reform, and to 
provide people with education i:. this respect again by combining it with our work of 
summing up practical experience in reform. 


We should continue to organize people to study a series of documents on reform issued by 
the central authorities, the decision on economic structural reform, the decision on the 
reform of the scientific and technological structure, the decision on the reform of the 
educational structure, this year's Document No 1, and so on, because they are 
programmatic documents which will be implemented over a long time, and to expound the 
basic orientation, tasks, and guiding principles and policies for reform. We should make 
specific arrangements, and organize cadres and the masses to conscientiously study the 
documents of the Fourth Session of the Sixth NPC, especially Premier Zhao's report 
delivered at the meeting. This is because the report explains the specific tasks, steps, 
and measures to be taken during the period of the Seventh 5-Year Plan, and is a standard 
for action during the period. 


In the process of discussing and determining the tasks and policies for reform, we must 
stick to the working method of the mass line. Before the formulation of our policies for 
reform, we should widely solicit opinions from the masses. This is not only a process of 
drawing on all collective wisdom and absorbing all useful ideas, but also a process of 
carrying out mobilization and propaganda work among the masses. The work of implementing 
policies and giving publicity to the tasks and policies of reform should be carried out 
in a systematic way. While making arrangements for the work of determining the tasks of 
reform. we should also make arrangements for the work of giving publicity to the plans 
and policies for reform. 
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All trades and servives and all fronts should strengthen their work of giving publicity 
to reform. In particular, propaganda departments and the ideological front should make 
full use of their mass media and carry out their propaganda work for refoim in a nore 
systematic and profound way in order to create a political atmosphere beneficizi to 
reform, and to push the smooth progress of reform. 


WE SHOULD UNSWERVINGLY PROVIDE PEOPLE WITH EDUCATION IN THE MARXIST WORLD OUTLOOK, IN THE 
PURPOSE OF SERVING THE PEOPLE, AND IN THE REVOLUTIONARY OUTLOOK ON LIFE, OVERCOME VARIOUS 
KI'.DS OF UNHEALTHY TRENDS, AND CREATE A GOOD SOCIAL ENVIRONMENT FOR REFORM. 


In the process of reform, why should we provide people with education in the Marxist 
world outlook? It is because the guiding principles, tasks, policies, and specific 
measures adopted by the party for reform are based on the Marxist siiand, viewpoint, and 
methods, as well as on an analysis of our country's historical and practical conditions. 
If we deviate from the Marxist world outlook, it is very difficult to profoundly and 
thoroughly understand the scientific style aid correctness of these guiding principles, 
tasks, and policies. 


In the process of reform, why should we provide education in the purpose of serving the 
people? It is because serving the people is a basic measure. Without reform, there will 
be no success in reform. Without reform, it will be impossible for the people to obtain 
their greatest interests at the present stage. All guiding principles and policies for 
reform are aimed at serving the people. Without an explicit idea of serving the people, 
it is impossible to correctly understand and implement the guiding principles and 
policies for reform. Unhealthy trends inside the party are the largest factor 
obstructing reform. As far as party members are concerned, the ideological roots tor 
their unhealthy trends are that they forget, or cast away, the purpose of serving the 
people. 


In the process of reform, why should we provide education in the revolutionary outlook on 
life? It is because reform is a profound revolution. As for those who serve the people 
wholeheartedly, their participation in reform means, first of all, their devotion to the 
people, to the revolutionary cause, and to the four modernizations program aimed at 
making the country powerful and the people rich, and at creating their happiness in the 
future in the course of pushing forward these undertakings. If a man goes about things 
in accordance with another kind of outlook on life; if what is uppermost in his mind is 
to enjoy comfort; if he thinks that those who fail to idle their time in pleasure-seeking 
are fools; and if he thinks that "failing to take or eat means waste," and that “power, 
if not used, will become invalid," this means what he is doing is not devoting himself to 
the revolution. and that what he wants is to extort something from the revolution. to 
attain his purpose, he uses all kinds of methods to benefit himself at the expense of 
others, to put profit-making first, to seek private gain at public expense, and to secure 
his personal interests by force or trickery. Can such a person struggle hard and go all 
out to make progress to promote the four modernizations program? Can he give play to his 
wisdom and creativity for the sake of reform? Obviously, it is impossible for him to do 


so. 


The education in the above-mentioned four aspects also includes important contents of the 
education in the "four haves." [paragraph continues] 
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Only by doing well in conducting the education in three aspects can we lead our cadres 
and the masses to correctly handle in reform the relations between the interests of the 
individual, the collective, and the state, between partial and overall interests, and 
between immediate and long-term interests. Otherwise, under certain circumstances, when 
particular individual interests, partial interests, and immediate interests cannot be 
obtained, or are subordinated to collective interests, overall interests, and long-term 
interests, or some personal interests are sacrificed, some people might become 
downhearted, or cast doubt upon the correctness of reform. 


WE SHOULD TRULY IMPROVE THEORETICAL RESEARCH WORK, THEORETICAL PROPAGANDA, AND 
THEORETICAL STUDY TO STRENGTHEN THEORETICAL GUIDANCE OVER REFORM. 


We should, first of all, conscientiously study and carry out research work on a series of 
strategic ideas on the building of socialism with Chinese characteristics put forward by 
the CPC Central Committee, headed by Comrade Deng Xiaoping. The main contents of the 
strategic ideas are: 1) the basic task of socialism is to develop productive forces; 2) 
the two strategic aims of social development in China are: quadrupling gross industrial 
and agricultural output by the end of this century, and the bringing of China's economic, 
scientific, and technical levels in the mid-2lst century close to the level of the most- 
developed countries; 3) reform is the second revolution in China; 4) knowledge and 
talented personnel should be respected; 5) the concept of one country, two systems should 
be implemented; and 6) a global strategy of east, west, south, and north should be 
followed. Such strategic thinking demonstrates specific application of the basic Marxist 
principles in modern China. It is also a theoretical base and foundation for our reform 
and construction, and the great contribution made by our party to the creative 
development of Marxism. Therefore, many politicians and theoreticians in the world now 
regard Comrade Xiaoping as a great strategist in the contemporary world. However, it is 
inappropriate to say that we have carried out research and propaganda work and studied 
the strategic thinking in a sufficient and profound way. For example, we say that reform 
is the second revolution. What, then, are the targets of the revolution? Where does its 
motive force lie? How should we analyze class relations under socialism? There are many 
problems which should be studied in a profound way. The historical significance of 
Chairman Mao's article “Analysis of the Classes in Chinese Society" lies in its 
conclusion on the existence of bureaucratic capitalism in China, so that the targets of 
the Chinese revolution were more clearly shown, namely imperialism, feudalism, and 
bureaucratic capitalism. At present, our strategic objective at home is to eliminate 
poverty and ignorance. Proceeding from this task, how should we consider the problem of 
determining the targets of revolution and the force upon which we should rely? Over the 
past 30 years or so, our analysis and understanding of peasants and intellectuals was not 
completely correct, and many mistakes were made in this regard. We are now promoting the 
four modernizations program, and we should reassess and have a new understanding of the 
working class, peasants, and intellectuals. With regard to other strategic concepts, we 
should also carry out research work, and study and propagate them in a profound way. 
Otherwise, we will act blindly in the process of implementing them. 
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In the meantime, we should make a bold exploration of the theoretical problems arising in 
the practice of reform. The theory on the socialist commodity economy is the greatest 
breakthrough in the development of Marxism. Without such a theoretical breakthrough, it 
would have been impossible to create a new situation in reform and construction in our 
country as it is today. In the course of developing the socialist commodity economy, 
there are many theoretical problems which should be studied. For example, is commodity 
economy a production pattern? Some comrades have mentioned that commodity economy is a 
kind of production pattern, rather than a sheer product of capitalism. Some comrades 
have maintained that there are three production patterns in human society: 1) primitive 
economy; 2) natural economy, which exists with the occurrence of the division of labor in 
society; and 3) commodity economy, which occurs with the further development of the 
division of labor in society. Commodity economy has developed greatly in capitalist 
society. However, it cannot develop fully and healthily under capitalism. The basic 
principle of commodity economy is exchange of equal value. However, under the private 
ownership system of capitalism, this principle has been distorted. Outwardly, the 
principle of exchange of equal value is followed, but actually it is not pursued. It is 
only under the socialist system that commodity economy can fully and healthily develop. 
It is because public ownership is pursued under socialism. It is only public ownership 
which can truly ensure the full implementation of the principle of exchange of equal 
value. Therefore, commodity economy is not a product of capitalism. On the contrary, it 
will exist for a fairly long historical period. These viewpoints are worth paying 
attention to and studying. Let us cite another example. In the rural areas, there are 
various kinds of ownership systems with the economy under public ownership occupying a 
dominant position: 1) Public ownership economy run by the collective; 2) public 
ownership economy run by individuals on the basis of contracts; 3) renting economy; 4) 
economy run by individuals and under the control of society; 5) mixed economy. What 
changes will they undergo to conform to the demands of the development of the productive 
forces? What will be their future? All these problems should be studied. Such 
theoretical exploration is beneficial to widening our field of vision and enhancing our 
ideological vigor for reform. 


Finally, we should conscientiously organize regular theoretical study of Marxism and 
Leninism for leading cadres. This is a fundamental task in our theoretical building. 
Although the central authorities have repeatedly stressed the importance of studying 
Marxist theories under the new situation, some comrades still fail to pay attention to 
it. Some leading comrades are not willing to send principal cadres to study in party 
schools. Some cadres are not willing to study. Sufficient attention has not yet been 
paid to regular theoretical study by cadres at their posts. Strictly speaking, this 
demonstrates our lack of political foresight. This situation should be truly improved. 


I believe that as long as we make conscientious efforts to do the work well in the 
several aspects which I have mentioned above, it will be beneficial to guiding our cadres 
and the masses so that they will push forward the new economic structural reform. We 
should make mental preparations so that we will make more conscientious efforts to 
realize the Seventh 5-Year Plan. 
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JIANGSU LEADERS AT MEETING ON OPEN-DOOR POLICY 


0W091441 Nanjing Jiangsu Provincial Service in Mandarin 2200 GMT 7 Jul 86 


[Excerpts] The provincial work conference on opening to the outside world concluded in 
Nanjing yesterday. It put forward the following task: To accelerate the pace of 
earning foreign exchange through exports and of bringing in capital and technology so 
as to open up new prospects for opening Jiangsu to the outside world. 


Fully affirming the achievements of the past 2 years in opening to the outside world 
and reviewing previous experience, the conference pointed out: In order to open 
Jiangsu to the outside world at a faster pace, we should first further improve our 
ideological understanding and be clear about the purpose and significance of opening to 
the outside world. Second, we should fully utilize Jiangsu's two favorable factors: 
One, its excellent natural conditions and superior economic foundation; two, the 
successive opening to the outside world of Nantong City, Lianyungang City, the 
Suzhou-Wuxi-Changzhou economic zone, and the ports of Nantong, Lianyun, Zhangjia, and 
Nanjing. [passage omitted] 


Attending the conference were leaders of the provincial CPC Committee and of the 
provincial government Han Peixin, Gu Xiulian, Chen Huanyou, and Zhang Xuwu. (Zhao 
Yingdong), deputy director of the State Council Special Economic Zones Office, was also 
present. Comrades Han Peixin, Gu Xiulian, and (Zhao Yingdong) spoke at the conference. 


RUI XINGWEN ATTENDS SHANGHAI COMMENDATION MEETING 


0W051156 Shanghai JIEFANG RIBAO in Chinese 29 Jun 86 p 1 


[Excerpts] The organs directly under the jurisdiction of the Shanghai municipal 
authorities held a meeting yesterday to commend advanced party branches and outstanding 
party members. Leaders of the municipal CPC Committee, including Rui Xingwen, Jiang 
Zemin, Huang Ju, and Wu Bangguo; and Wang Daohan, adviser to the municipal government, 
offered congratulations. Wu Bangguo, deputy secretary of the municipal CPC Committee, 
spoke on the current party rectification work. 


He said: From now on party rectification work should emphasize the following three 
aspects: First, we should continue to concentrate on investigating and handling major 
cases and at the same time on correcting unhealthy trends characteristic of a trade; 
second, we must further strengthen party spirit, improve organizational work style, and 
enhance work efficiency. At present, we should concentrate on bringing about a change 
in organizational work style, simplify meetings, improve organizational discipline, 
improve order and work systems, refrain from empty talk, and try to perform more actual 
deeds. Leading cadres should go among the masses to conduct investigations in light of 
local conditions and should creatively implement the party's line, principles, and 
policies; third, we should further correct the guiding principles for professional work 
and correctly handle the relationship between upholding reforms and _ rectifying 
unhealthy tendencies. The purpose of improving the party style and rectifying 
unhealthy tendencies is to guarantee and promote reforms, not to restrict activities. 
Leading cadres at all levels should mentally adapt themselves to these two major 
changes: the gradual change from a product economy to a planned commodity economy; and 
the change from industrial bases to multipurpose urban and economic centers. This 
guiding principle should be clearly understood in the course of improving our party 
style. [passage omitted] Those commended at the meeting included leading cadres who 
had made contributions to Shanghai in terms of major policy decisions. 
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GUANGDONG: OFFICIALS JAILED FOR TAKING BRIBES 


HKO81217 Guangzhou Guangdong Provincial Service in Mandarin 0300 GMT 8 Jul 86 


[Text] Yesterday the Shantou City Intermediate People's Court held a meeting to 
sentence according to law (Xing Jiankun), former Standing Committee member and 
secretary general of the Shantou Prefectural CPC Committee, to 7 years' imprisonment, 
and (Shi Hengbin), former Standing Committee member and organization department 
director of the Shantou Prefectural CPC Committee, to six and a half year's 
imprisonment for taking bribes. 


From April 1979 to February 1983, by taking advantage of his position as secretary of 
the Jieyang County CPC Committee and Standing Committee member and secretary general of 
the Shantou Prefectural CPC Committee, (Xing Jiankun) poked his nose into the work of 
issuing exit permits hy public security organs. In collaboration with his wife (Nie 
Ying), political work section chief of the Shantou prefectural financial work office, 
he accepted bribes worth 23,000 yuan in 14 instances from those who applied for exit 
permits. 


From 1979 to 1982, by taking advantage of his power and position after assuming the 
post of standing committee member and organization department director of the Hantou 
Prefectural CPC Committee, (Shi Hengbin), in collaboration with his wife (Hu Huiizhen), 
former manager of Shantou's (Xinxin) Hotel, accepted various bribes worth 10,200 yuan 
from those who applied for exit permits. 


GUANGDONG'S LIN RUO REPORTS ON STRUCTURAL REFORM 


HK100217 Guangzhou Guangdong Provincial Service in Mandarin 0900 GMT 9 Jul 86 


[Text] The party school of the provincial CPC Committee held its 1986 graduation 
ceremony this morning. Provincial CPC Committee Secretary Lin Ruo and Deputy Secretary 
Xie Fei attended. Lin Ruo delivered a report on economic structural reform. 


In his report, Lin Ruo expounded on the basis for carrying out economic structural 
reform. He said: Commodity economy is a stage that cannot be skipped in socioeconomic 
development. Only by developing commodity economy can we promote the development of 
the productive forces and fundamentally consolidate the socialist system. 


Lin Ruo said: Commodity economy has a dual nature, and the positive aspect is the 
essence and the main current. The negative aspect is secondary. We must therefore 
persevere in commodity economy on the basis of public ownership and persist in building 
the two civilizations simultaneously. 


Xie Fei presented graduation certificates to 331 graduates, including those from the 
second party and government cadre training course and the third theoretical study class 


course. 


GUANGXI READJUSTS POLICY TO ENCOURAGE GRAIN SALES 


HKO81237 Nanning Guangxi Regional Service in Mandarin 1000 GMT 7 Jul 86 


[Excerpts] To further arouse the peasants' economic enthusiasm for selling grain and 
oil-bearing crops and to promote the fulfillment of the quotas for the procurement of 
grain and oil-bearing crops, the regional people's government recently readjusted its 
policy on the procurement of grain again. 
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In addition to the fact that it must be stressed that all policies provided in the 
Guizhengfa No 12 Document of 1986 must be seriously implemented, and that the 
implementation of these policies must be guaranteed, peasant households which fulfil 
the quotas for grain ordered by contract will be rewarded. With a peasant household as 
a unit, those who fulfil their quota will be given two yuan reward for every 100 jin of 
unprocessed food grain ordered in advance by contract. [passage omitted] Those who 
fulfill their quota for the whole year in summer will be rewarded. Those who fulfill 
their quota for summer grain will be rewarded only for summer grain stored in a 
granary. Those who do not fulfill their quota for summer grain stored in a granary 
will not be rewarded. Those who fulfill their quota for the whole year in autumn will 
still be rewarded. Those who overfulfil thier quota for the whole year will be 
rewarded by being allowed to buy chemical fertilizers by way of reward. [passage 


omitted] 


The money from the sale of grain must be paid immediately to peasants. The deposit for 
order grain in advance must be recovered. [passage omitted] 


HUBEI LEADER DISCUSSES COMPREHENSIVE REFORM PROJECTS 


HKO40205 Wuhan Hubei Provincial Service in Mandarin 1000 GMT 3 Jul 86 


[Excertps] A provincial forum on comprehensive reform pilot project counties and 
cities convened by the Hubei Provincial CPC Committee concluded in Suizhou City on 30 
June after 8 days in session. Responsible comrades of Suizhou, Danjiangkou, Huangpi, 
Pugqi, Shishou, Luotian, Badong, Anlu, and Dangyang counties and cities, which are pilot 
projects, and of some other counties and cities attended the meeting. Also present 
were responsible comrades of provincial organs concerned and of theory research 
departments, totalling 50 persons. [passage omitted] 


Provincial CPC Committee Secretary Guan Guangfu attended the meeting throughout. He 
gave many important views during the discussions. He stressed: In further developing 
comprehensive reforms in the pilot project counties and cities, we must first have a 
clear picture of the situation in reform and clear away various ideological obstacles. 
The level of ideological awareness plays a decisive role in determining whether the 
reforms can be carried out in greater depth. 


1. We must seriously study basic Marxist theory and the spirit of the series of 
central instructions on reform. We must study Marxist philosophy and persistently 
apply the world-outlook and methodology of dialectical materialism to view the process 


of reform. [passage omitted] 


We must study Marxist political economy and integrate basic Marxist theory with Chinese 
practice. We must study relevant science and technology centered on the major topics 
of planned commodity economy. We must similiarly study social science, including 
national economic management, macroeconomic and microeconomic management, and 
departmental economic management. Only by continually studying and acquiring new 
knowledge in this way can we emancipage our thinking from the bindings of traditional 
product economy, small peasant economy, and natural economy, and switch to socialist 


planned commodity economy. [passage omitted] 


We must seriously study the series of central instructions on economic structural 
reform and thoroughly appreciate the intentions of the central authorities. 
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In this way our reforms will continually advance healthily under leadership and in a 
measured way under the guidance of the central line, principles, and policies. 


2. The pilot project counties and cities must fully understand the glorious and arduous 
task they are shouldering. Reform work must be carried out in stages, and it must have 
stepping stones. The pilot project countries and cities must shoulder this glorious and 
arduous task. [passage omitted] 


3. We must correctly handle the contributions and problems that arise during the 
parallel existence of the new and old systems. In reform, there must be a process of 
development of new systems and disappearance of old ones. While the two systems exist 
in parallel, contradictions and friction are bound to occur, and we must be 
ideologically prepared for studying the contradictions and correctly solving them. 
Sometimes we have to still make use of certain parts of the old systems, and undergo a 
transition. However, this is not the orientation. Reform is the orientation. On the 
other hand, we must protect new things that appear in reform as we protect our eyes. 
Even if these are only buds, we must support them and help them to grow and mature. 


4. We must unify common nature and individual nature. We must resolutely implement the 
central authorities' intentions in close connection with local realities, and be bold 
and skilled in working creatively. 


Specifically speaking, there are the following three sets of circumstances: 1) We must 
resolutely implement the reform principles and measures laid down by the central 
authorities. This is the guarantee for ensuring that reform will advance along the 
correct orientation. Otherwise, we may veer from the correct track. 2) In accordance 
with the central authorities' general demands and in light of the requirements of 
reform, the provincial authorities have to hand over certain experiments in reform 
measures to pilot project counties and cities. Preparatory and exploratory work is thus 
carried out at selected spots to provide experience for reform over whole areas. 3) 
There are certain problems on which neither the central nor the provincial authorities 
have laid down clear-cut regulations, and these may be problems that particularly need 
to be solved then and there by the counties and cities concerned. Some of them may be 
long-standing, great, and difficult problems. This requires that the localities carry 
out research and experiments in accordance with the general principles of the central 
and provincial CPC committees, to explore ways for resolving these therny problems. 


5. We must correctly distinguish between unhealthy trends and certain imperfections or 
mistakes in reform. We must resolutely correct unhealthy trends. Certain mistakes that 
occur in reform are only problems in work and problems of summation of experiences and 
lessons. At the same time, the upper levels must bear the burden for the lower levels 
regarding certain problems in work. Only thus can we resolutely correct unhealthy 
trends, resolutely carry out reform, and integrate the two so as to spur each other on. 


6. We must resolutely protect the fruits of reform. At present there are certain 
phenomena in society that requires high vigilance on our part. Some people dislike the 
reform measures, heap reproach on them, and even erect obstacles. Some people spread 
rumors and slanders about reform activists and make things difficult for them. These 
things are impermissible. The party committees and the leaders at all levels must 
enthusiastically lead and support reform and protect the fruits of reform and the 
activists who are bold in reform. 
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We must investigate thoroughly and deal severely with people who attack activists who 
persevere in reform. Each case must be investigated without any ambiguity. 


7. Step up the building of socialist spiritual civilization. The pilot project 
counties and cities must advance in the front rank in building spiritual civilization 
as well as doing a good job in reform and in building material civilization. They must 
regard bringing up a generation of new people as a major goal, and strive to improve 
people's cultural and spiritual qualities. In the rural areas, special attention must 
be paid to training and educating cadres and young people. 


8. The pilot project counties and cities must have a work style that can withstand the 
stiffest tests. I hope that the pilot project counties and cities will have the 
pioneering spirit and also base their efforts on reality and advance in a thoroughly 
sound way. 


Guan Guangdu stressed in conclusion that it is essential to strengthen leadership over 
the pilot project units. He said: These nine pilot project units are the reform pilot 
projects of the provincial CPC Committee and government and are also the pilot projects 
of the provincial departments and the prefectures and cities concerned. The 
upper-level party committees and the provincial departments must regularly go down to 
the pilot project units to investigate and study. [passage omitted] 


GUAN GUANGFU VISITS HUBEI BROADCASTING PERSONNEL 


HKO71218 Wuhan Hube‘ Provincial Service in Mandarin 1000 GMT 6 Jul 86 


[Text] During the provincial forum of the counties and cities carrying out a pilot 
project of comprehensive reform that was held in Suizhou City at the end of June, 
provincial CPC Committee Secretary Guan Guangfu visited all personnel who work at No 
822 station of the provincial broadcasting and television department and No 207 
microwave station of the provincial bureau of posts and telecommunications on the 
highest peak in Dahong Shan, some 1,000 meters above sea level. These two stations 
shoulder the tasks of transmitting and conveying broadcasts, television programs, and 
microwave telecommunications in the vast northwest and southwest regions of our 


province. 


Guan Guangfu and responsible comrades of relevant departments went to the working areas 
of No 822 station and No 207 microwave station to inspect television, frequency 
modulation, microwave, and generator room equipment and to listen to their work 
reports. When listening to the report of a responsible comrade of No 822 station that 
the machine power on a high mountain is great and can directly or indirectly cover a 
radius of some 150 km, Comrade Guan Guangfu was satisfied, saying: You have worked on 
a high mountain year in and year out. Your living conditions are relatively hard. You 
have overcome many difficulties and completed your work and tasks relatively well. It 
is hoped that you will make sustained and redoubled efforts to make new contributions 
so that the masses throughout our province can listen to broadcasts and watch 
television programs well. 
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19 DEFECTORS SPEAK AFTER ARRIVING IN TAIWAN 


Thank South Korea for Assistance 


0W100653 Taipei Domestic Service in Mandarin 2300 GMT 8 Jul 86 


[Text] Taipei -- After arriving in the Republic of China, the 19 mainland Chinese 
youths who defected to Korea in a wooden boat in mid-June issued a statement thanking 


the Korean government. 


Chiu Chin-i, spokesman of the Ministry of Foreign Affairs, said: The government of the 
Republic of China thanks the Korean Government for its proper care for the 19 young 
people, as well as for its assistance given to them on the basis of humanitarianism and 
Sino-Korean friendly relations so that they can realize their wishes to defect to 
freedom and return to the Republic of China. 


Claim Mainlanders Desire Freedom 
0W100413 Taipei Domestic Service in Mandarin 2300 GMT 8 Jul 86 


[Excerpts] Taipei -- According to the 19 young people who defected to freedom in a 
small boat, since the Chinese Communists adopted the policy of opening to the outside 
world, young people in Mainland China have generally realized the superiority of the 
free world. If they had an opportunity, they would all defect to freedom. 


Shortly after arriving in free China, the 19 young people met the nation at a press 
conference held at the headquarters of the Free China Relief Association. They 
indicated that while their dissatisfaction over Teng Hsiao-ping's autocratic rule was 
the primary cause of their defection to freedom, other reasons, such as the one-child 
policy, the destruction of Chinese culture, and all sorts of human rights abuses also 


prompted them to seek freedom. 


The 19 young people began to plan their defection at the end of the last year. At 
first, their group consisted of only four people: Liu Chiang, Ho Yung-an, Chen Yung, 
and Wei Chen-hsiung. The other 15, who had the same common goal, were later recruited 
by them. According to Liu Chiang, they arrived in Wuchang by train in two groups in 
early June this year, and then proceeded to Tsingtao together. Wei Chen-hsiung added 
that while in Shandong, they cajoled a boat owner into selling them -- at a high price 
of 7,000 yuan -- a small boat with a carrying capacity of 3 metric tons, and they 
defected to freedom with that boat. [passage omitted] 


Ho Yung-an pointed out at the press conference that, because security control is rather 
tight along the coastal areas in southeast China, and because Kwangtung is far from 
Taiwan, they chose the Shandong-to-Korea route. [passage omitted] 


RESENTMENT TOWARDS FOREIGNERS ON RISE IN PRC 


0W102341 Taipei CNA in English 1347 GMT 10 Jul 86 


[Text] Taipei, Jul 10 (CNA) -- The following is a commentary by the Broadcasting 
Corporation of China (BCC) in Taipei entitled "Xenophobia Again?"™: 
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According to the TORONTO GLOBE AND MAIL'S Peking correspondent, there is a gut feeling 
among Western businessmen and diplomats stationed in Red China that anti-foreign 
sentiment is rising among the Chinese people there. 


To back his report, the journalist cited several recent instances in which foreigners 
were ill-treated. One is not sure whether these incidents herald the outbreak of 
another xenophobia. But they do suggest that foreigners are no longer welcome on the 
Chinese mainland. 


One must point out that anti-foreign sentiment in Red China has its historical roots. 
Right after the birth of the communist regime in 1949, all foreign residents except 
Soviet citizens were regarded as spies and treated as such. 


Missionaries who stayed behind were either expelled or jailed. During the Cultural 
Revolution, even foreign diplomats became targets of xenophobic mobs called "red 
guards." 


There was a reversal of the situation after the second rehabilitation of Teng 
Hsiao-ping. Under his reform policy and the call for Four Modernizations, foreigners 
were treated as distinguished guests to be pampered. They were accorded privileges 
that were denied to the Chinese people themselves. 


The idea was to win friendship as the first step toward winning moral and material 
support from the West. It was also a calculated gesture to show that post-Mao Red 
China has become a civilized country ready to become a constructive member of the 
international community. 


In the new atmosphere the number of foreigners traveling to or residing in Red China 
has increased tremendously. But Peking is not entirely successful in achieving the 
objectives of spreading out the welcome mat. For instance, it has kept complaining 
that the U.S. is niggardly in effecting technology transfer. 


In opening up the West, Peking failed to anticipate three side effects. The first is 
the rise of “spiritual pollution." With increased contacts with the outside world, 
such bourgeoise thinking as the pursuit of personal liberty and material enjoyment also 
entered the Chinese mainland. 


The second outcome is that the people on the mainland are given a window through which 
they can see the true picture in the free world, particularly the happy life of fellow 
Chinese in Taiwan, Hong Kong and Singapore. The contrast has given birth to Red 
China's confidence crisis. 


The third development is that Peking's open door policy has enabled westerners to take 
a closer look at Red China. They are able to discover the political repression and 
economic backwardness on the Chinese mainland. Faithful portrayal of Red China and the 
failure of the communist rule by foreign journalists and writers has made Peking lose 


face. 


On the part of the people, they resent the VIP treatment accorded foreigners by the 
Communist authorities. Subconsciously, the local populace also became jealous of the 
affluence of the foreigners among them. Furthermore, the Chinese people on the 
mainland have become extremely selfish and rude after living so long under the 
unnerving rule of Communism. There is no such thing as courtesy any more. The new 
phenomenon also serves to give foreigners in Red China the feeling that they are not 


welcome guests. 
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COSTA RICA'S DENGO ON IMPROVING TIES WITH TAIWAN 


0W091636 Taipei CNA in English 1455 GMT 9 Jul 86 


[Text] Taipei, July 7 (CNA) -- President Oscar Arias Sanchez of the Republic of Costa 
Rica is likely to visit the Republic of China sometime next year to consolidate the 
traditional friendship between the two nations, Costa Rican First Vice President Jorge 
Manuel Dengo disclosed in Taipei Wednesday. 


Dengo, who arrived in this nation July 1 for a nine-day official visit, said President 
Arias, who visited this nation twice before he was elected president, has always been a 
true friend and supporter of the ROC. In order to reaffirm his friendship with the 
ROC, he will probably visit Taipei sometime next year, he said. 


Speaking at a pre-departure conference at the grand hotel, Dengo said he was deeply 
impressed by the hospitality and hard-working spirit demonstrated by the people and the 
government here during his visit to this nation over the past few days. Dengo said he 
firmly believes that the relations between Costa Rica and the ROC will become more 
intimate in the future because of the increased understanding between the two nations. 


The Costa Rican vice president said he hopes the ROC will further enhance its economic 
cooperation with Costa Rica and continue to provide assistance to help Costa Rica 
upgrade its technological and education levels. 


KMT REVOKES MEMBERSHIP OF DEFECTING PILOT 


HK100512 Hong Kong AFP in English 0446 GMT 10 Jul 86 


[Text] Taipei, July 10 (AFP) -- The ruling Kuomintang (KMT) has revoked the party 
membership of Wang Hsih-chueh, a Taiwanese commercial airline pilot who defected to 


China two months ago, a party source said Thursday. 


The decision was made by KMT's Central Standing Committee, the party's top 
policy-maker, at a Wednesday meeting, it added. 


The 56-year-old former pilot of the China Airlines (CAL), Taiwan's flag carrier, flew a 
cargojet to the southern Chinese city of Guangzhou on May 3 in a defection bid, leaving 
behind his wife of 30 years and three children in Taiwan. 


Known as Wang Xijue in China, he was appointed in June deputy director and deputy chief 
pilot in the Beijing office of the Civil Aviation Administration of China (CAAC). 


He was also allowed to reunite with his 82-year-old father and brothers whom he had not 
seen since 1949. 


The defection led to the talks in Hong Kong by CAL and CAAC officials over the return 
of the jet freighter and other two crew in the first official contact between the rival 


governments of Beijing and Taipei in almost 40 years. 


The incident also prompted reforms in the CAL, which once rated Mr Wang, a former Air 
Force reconnaissance pilot, as “most loyal and reliable.” 


Mr Wang had been awarded a dozen times for making successful reconnaissance missions 
over China before he joined the CAL in 1967. 
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DEBATE OVER PRC'S ‘EXPERIMENT’ WITH STOCK ISSUES 


HK100447 Hong Kong TA KUNG PAO in English 10-16 Jul 86 p 2 


["The Past Week" column] 


[Text] Since the official launching of urban economic structural reform in 1984, some 
companies and enterprises in selected cities were given permission to issue stocks. 
Chinese authorities, however, tend to be tight-lipped about the progress of the 
experiment, which has led to the belief that the issue still remains largely academic. 


The lack of publicity and experimental status of the companies allowed to issue stocks 
reflect the extreme caution with which Beijing planners are treating this vital tool of 
capitalism. There seems to be considerable doubt whether the floating of stocks will 
work smoothly in a basically socialist economy. Urging caution in implementing such a 
reform, for example, Liu Guoguang, one of China's foremost economists, wrote in the 
Economic Daily last November about the impracticability of selling to individuals 
billions of remminbi worth of properties owned by state-run enterprises. 


It was feared that under a stock ownership system it might be possible for shares to 
become concentrated in the hands of some people who could live off the profits of their 
investments without doing any work. Liu cautioned, moreover, that the system might 
turn some labourers into owners of means of production while reducing others to mere 
wage labourers with no say in the management. 


Arguing in favour of the stock ownership system, its proponents point out that in most 
cases workers in a designated enterprise are only allowed to buy as much as 30 percent 
of the shares issued. In one case, it was cited that to prevent any individual from 
becoming a majority shareholder of a state-owned enterprise, an employee's stock 
purchase cannot exceed 5,000 yuan (Hk10,000), roughly equivalent to what a worker makes 


in four years. 


Beyond its chief merit as an instrument for raising funds, Chinese proponents of stock 
floating believe that it can prod employees to work harder and more efficiently. Many 
factories lose money because of high waste. By introducing stock issues, it is hoped, 
the rate of waste will drop. This in turn will raise productivity. ‘The more money 
the enterprises make, the more tax they pay to the government,’ an official said. The 
stock issues could also benefit economic development by diverting consumption funds to 


production. 


‘Workers have been masters of the enterprises only politically,’ an official was quoted 
as saying. ‘But they will become masters both politically and economically if they are 


shareholders.' 


In light of the pros and cons, it was interesting that the PEOPLE'S DAILY on 25 June 
carried at some length the success story of a well-known state department store in 
Beijing erstwhile known as the Tianqiao Arcade until it was transformed into the 
Tiangiao Company Ltd in 1984. The company was formed after incorporating all the 
retail department stores in the busy downtown Qianmen Dajie street by means of issuing 
three million yuan worth of stocks. It is not known how much this accounted for the 
amalgamated capital assets of the company. It was agreed, however, that the 
participating retail stores were entitled to purchase a maximum of one million yuan © 
worth of shares and a minimum of 10 thousand with the amount offered to individuals 
ranging from 20,000 to 100 yuan. Consequently, the majority (numbering 400) of the 
company’s employees became shareholders. All the shares were sold out within a very 


short time. 
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According to the PD report, the company's business ‘thrived after its only dealing with 
the state was reduced to tax payment according to regulations.' Vested with a high 
degree of autonomy, the company receives no subsidy from the state, but enjoys full 
decision-making powers in its business operations and, of course, is responsible for 
its losses and the disposal of its profits. 


A problem arose when the company applied for its business licence and was asked to 
specify whether its ownership was state, collective or private. The answer was finally 
settled for its being neither state nor collectively-owned, ‘but a new type of 
commercial entity which is a mixture of all the three types of existing ownerships.' 


Breaking previous administrative constraints, Tianqian has established business links 
with more than 300 manufacturing concerns and trading companies in 300 municipalities 
scattered in 22 provinces. 


The freedom to purchase supplies from outside areas made a big difference as Tianqiao 
had been used to depend on only one source of supply. That was when all purchases from 
outside areas had to be approved by ‘higher authorities.’ Even the acquisition of 
fixed assets worth more than 50 yuan had to be ‘approved’ first. 


Now the company's board of directors makes its own decisions in investing in trade, 
catering, and manufacturing establishments in terms of hundreds of thousands of yuan, 
or even a million. In fact, business is so good that the board recently decided to 
issue another bunch of shares worth 3 million yuan. 


So it seems supporters of stock issues have won another round in the current economic 
reform. It is obvious that the sweeping structural changes touch not only the 
managerial and organizational aspects of enterprises, but also the more basic question 
of ownership. : 


But it remains to be seen to what extent stock issuing, or even stock exchange in 
socialist China will resemble these mechanisms as known in capitalist countries. 


For one thing, ‘many of the stocks issued in China are in fact bonds because they carry 
interest,’ one official has pointed out. 


This somewhat unusual practice is probably due to the risks, great or small, which 
stockholders are inevitably exposed to. Since losing money is a concept ordinary 
Chinese employees haven't got used to, it could be the interest is offered as a 
safeguard againt the potential risks. 


Reports also say that no matter how much profit an enterprise makes, the annual 
dividend cannot exceed a fixed percentage, say 12 percent, of the company's share 
capital. Undistributed profits will be added to the share capital. 


Thus a limit is set to prevent the possibility of shareholding employees living off the 
profits created as well as by those who do not own shares. [sentence as published] But 
some benefits for those who put in extra hard-earned money does seem to fit in with the 
general scheme of serving the interest of both the state and individuals. The question 


is how high is the limit? 
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CPP PLENARY SESSION TO BE HELD IN OCT 


HK100426 Hong Kong HONG KONG STANDARD in English 10 Jul 86 p 3 
[By To Yiu-—ming] 


[Text] The Central Committee of the Chinese Communist Party will hold a plenary session 
in October to discuss issues surrounding the building of a socialist culture. 


According to a report by the Japanese JIJI PRESS, the Communist Party has begun 
preparatory work on the sixth plenary session of the 12th Central Committee. 


The report said one of the purposes of the coming session is to hammer out the agenda 
for the 13th Party Congress to be held in the Autumn next year. 


It is widely expected the 13th Party Congress will continue the policy set by the 12th 
Plenary Session last year, that ageing party leaders from both the Politburo and the 
Secretariat will be allowed to step down. 


At the last meeting, 10 retiring members of the Politburo were replaced by six younger 
members, cutting the size of the powerful body to 20 members plus two alternate members. 


The composition of the five-member Standing Committee of the Politburo, however, 
remains intact. The members are: Mr Deng Xiaoping, Mr Chen Yun, President, Li 
Xiannian, General Secretary, Hu Yaubang and Premier, Zhao Ziyang. 


More reshuffling is expected at the 13th Party Congress as the two most influential 
leaders, Chen and Deng, will be 83 years old by then. 


Apart from leadership reshuffles, a local source said another focus of the coming 
session will be issues on the building of a socialist culture. 


It will be a continuation of the last meeting during which -- though preoccupied by the 
next five-year economic plan -- some party leaders also touched on the sensitive issue 


of party rectification. 


President Li stressed then that ideological and political works would have to be 
strengthened during economic construction and structural reforms, while the influential 
economist Chen Yun, lashed out at the role of market forces and condemned the corrupt 
influence of capitalism on China. 


The idea of placing equal emphasis on economic reforms and socialist culture was agreed 
by the party as shown by the fact that the building of a socialist culture has been 
included in the Seventh Five-year-plan (1986-1990). 


One of the 10 chapters in the economic plan is on programme in four major areas for 
building a socialist society that is culturally and ideologically advanced. 


Besides ideological and political works, other programme areas include cultural 
undertakings, democracy and legal system, and public order. 
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PRC TAKING ‘A GOOD STEP' TOWARDS OVERALL REFORMS 


HK101055 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 27, 7 Jul 86 p 1 


(“Letter From Beijing" by Bao Xin: "Reforms Are Being Carried out in an Overall Manner"} 


[Excerpts] Dear brother: 


Following the profound development of economic structural reform, China is now in fact 
carrying out overall reforms. The speech made at the Royal International Affairs 
Research Office by Hu Yaobang, general secretary of the CPC Central Committee, during 
his visit to Britain in June indicated this trend. He said: "Reforms first started in 
the rural areas and are now proceeding in an all-round way, which involves the 
economic, scientific, technological, and educational structures as well as_ the 
political field. In cther words, reforms are proceeding in both the material and 
spiritual spheres." This development trend serves as a vivid description of China's 
persistence in reforms and suggests the powerful vitality of reforms. [passage omitted] 


In a socialist country, leading and organizing economic construction is the basic 
function of state organs. Therefore, economic structural reform should be carried out 
in company with political structural reform. [passage omitted] 


The important contents of the current political structural reform are streamlining 
overstaffed administration, solving the problem of having more hands than needed, and 
overcoming bureaucracy. We will be able to advance with light packs so long as we have 
better staff and simpler administration. [passage ommitted] 


In carrying out overall reforms, spiritual civilization is an indispensable factor. 
Our basic state policy is to build China into a modern socialist country with a high 
degree of civilization and a high degree of democracy, and overall reforms are aimed at 
speeding up the realization of this target. We have taken a good step on the road of 
reforms. From now on, we wil! be more resolute in our advance and bring forward 
overall refoms with greater administration. 


Yours, 
[signed] Bao Xin 
[Dated] 1 July 


